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FEDERAL BUDGET RECONCILIATION 
MEDICAID & SNAP CUTS (OBBB)

✘ Barriers & Red Tape

Increases administrative burdens and red tape including more frequent reverifications, resulting in 

loss of coverage for those who are eligible and working or exempt. 

✘ Restrictions on State Funding

Missouri would need to contribute an additional $675 million/year in general revenue to maintain 

Medicaid coverage or lose $1.3 billion in federal funding for health care services.

✘ Decreased Federal Funding 

Estimated $20 Billion Loss in Federal Funding for Missouri Medicaid over 10 years; Loss of $4.5 

Billion Rural Healthcare Providers



• Provided temporary direct 
support for individuals and 
families to get by – injecting 
billions into the economy

• Implemented enhancements 
to services to deal with COVID 
in localities across the state 
with federal funds

• Used temporary federal dollars 
to supplant state funding for  
ongoing services

FEDERAL BUDGET RECONCILIATION 
SNAP (OBBB)

• Shifts costs to the state

• Expands work requirements from age 54 
to age 65, and eliminates some 
exemptions

• 58,000 Missourians at Risk of Losing 
Food Assistance

• The potential impact on the state budget, 
along with other proposed program 
changes means Missourians of all ages 
are at risk of losing food assistance.
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STATE BUDGET CLIFF

Since 2014 lawmakers 
have passed tax cuts 
that cost $3.8 billion 
each year.

Federal tax cuts trigger 
automatic cuts in 
Missouri’s tax code; 
further reducing general 
revenue.

Cuts to federal funding 
mean Missouri will need 
more state funding to fill 
the budget gap.



STATE BUDGET CLIFF
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STATE TAX CUTS SINCE 2014

Which is about equal to…

• 25% of general revenue in the 
FY 2026 budget

• $1 billion MORE than MO 
spends in general revenue on 
the school foundation formula

TOTAL IMPACT OF TAX CUTS

$3.8 BILLION
REDUCTION TO MISSOURI 

GENERAL REVENUE



CONSEQUENCES

FUNDING SPENT PER CAPITA44th

REVENUE COLLECTED PER CAPITA46th

STATE REVENUE SPENT PER K-12 STUDENT49th

SPENDING ON PUBLIC HEALTH50th

HOW MISSOURI STACKS UP
MISSOURI’S NATIONAL RANKINGS FOR KEY STATE INDICATORS



CONSEQUENCES



INCOMES TAXES ARE A KEY SOURCE OF 
FUNDING FOR SERVICES IN MISSOURI

Income Taxes: 
64.5% of state 

budget



STATES WITH NO INCOME TAX ARE 
LOW TAX ONLY FOR THE WEALTHY



SWAPPING INCOME TAX FOR SALES TAX 
(CURRENT SALES TAX BASE)

Sales tax collections would 
need to increase from $3.1 

billion to $11.1 billion

Missouri’s state GR sales 
tax rate would need to 

increase from 3% to 11.5%



EXPANDING SALES TAX TO SERVICES

Places a constitutional 
amendment on the 

November ballot

Allows the legislature to 
impose sales taxes on a 
wide range of services

Details of plan would be 
developed by lawmakers 

next session



WHAT SERVICES COULD BE TAXED?



ESTIMATED IMPACT OF SALES TAX SCHEME

Missourians would see an 
average tax increase of 
more than $500 a year.

Would blow yet another 
$5B hole in Missouri’s 

state budget

Trigger cuts to programs 
that support Missourians 

from the cradle to the 
grave



IMPACT ON LOCALITIES

Increases in local sales tax collections 
tied to an expanded sales tax base

Must be offset by cuts to sales tax rate, 
property taxes, or earnings taxes



IMPACT ON LOCAL SERVICES

Nearly 60% of school funding in Missouri is local, 
a higher share than all but 2 states.

Services for older adults are funded with 
property tax levies in 55 counties.

Developmental disabilities services are funded 
with property tax levies in 89 counties.

Most fire protection & ambulance districts rely 
heavily on property taxes.

What’s At Risk?



WHAT WE CAN DO

https://www.surveymonkey.com/r/PX55XHQ

www.mobudget.org

Sign up to Oppose Eliminating the Income Tax

https://www.surveymonkey.com/r/PX55XHQ 

Sign up for Email Updates/Action Alerts 
www.mobudget.org 

Join our weekly calls

Need a Presentation? Let us know! ablouin@mobudget.org

https://www.surveymonkey.com/r/PX55XHQ
http://www.mobudget.org/
mailto:lbaker@mobudget.org
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