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MEDICAID & SNAP CUTS (OBBB)
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Barriers & Red Tape

Increases administrative burdens and red tape including more frequent reverifications, resulting in
loss of coverage for those who are eligible and working or exempt.

Restrictions on State Funding

Missouri would need to contribute an additional $675 million/year in general revenue to maintain
Medicaid coverage or lose $1.3 billion in federal funding for health care services.

Decreased Federal Funding

Estimated $20 Billion Loss in Federal Funding for Missouri Medicaid over 10 years; Loss of $4.5
Billion Rural Healthcare Providers
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TR SNAP (OBBB)

Increased State Share for SNAP in Missouri
$310.6M

$235.6M

Food Benefits

Program
Administration

Current State 10% State Share 15% State Share
Share of Cost of Cost of Cost

Created with Datawrapper

Shifts costs to the state

Expands work requirements from age 54
to age 65, and eliminates some
exemptions

58,000 Missourians at Risk of Losing
Food Assistance

The potential impact on the state budget,
along with other proposed program
changes means Missourians of all ages
are at risk of losing food assistance.
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General Revenue Gap
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FY2024 FY2025 FY2026 FY2027
General Revenue Budget: General Revenue Budget: General Revenue Budget: General Revenue Budget:
$15.2B S149B $15.4B $16.2B

[ Net General Revenue Collections [Jj Gap in General Revenue

Net General Revenue Collections: FY24 & FY25 based on actual collections, FY26 & FY27 based on Consensus Revenue Estimate
Chart: Missouri Budget Project * Created with Datawrapper
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General Revenue Savings Accrued During COVID Are Depleting

$5.1B

$529.9M

GR Savings

FY2020 FY2021 FY2022 FY2023 FY2024 FY2025 FY2026 FY2027

FY2020-FY2025 COVID GR savings reflect the actual general revenue ending balance; FY2026 & FY2027 based on DOR revised
estimates.

Chart: Missouri Budget Project * Source: Executive Budget Summary; Monthly Revenue Report June 2025 « Created with Datawrapper
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General Revenue Collections Have Flatlined as Tax Cuts are
Implemented

/ —0G |
enera
$12.9B $13.2B 51348 513.48 Revenue
Collections
$13.2B
FY2022 FY2023 FY2024 FY2025 FY2026

FY2020-FY2025 reflect the actual general revenue collections; FY2026 based on revised Consensus Revenue
Estimate (CRE)

Chart: Missouri Budget Project « Source: Executive Budget Summary; Monthly Revenue Report June 2025 « Created with
Datawrapper
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Since 2014 lawmakers
have passed tax cuts
that cost $3.8 billion
each year.

Federal tax cuts trigger
automatic cuts in
Missouri’s tax code;
further reducing general
revenue.

Cuts to federal funding
mean Missouri will need
more state funding to fill
the budget gap.
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Missouri Fiscal Year 2027

Executive Budget Proposal
General Revenue
$16.17 Billion

All Other (includes capital
improvements, state employee
benefits, costs for the General

Assembly/Public Officials)

K-12 Education

15% 0%
Social Services
21%
Higher Education
8%
Transportation
2%
Health & Senior Services Economic Development
4% 1%

Agriculture, Conservation &
Natural Resources 8%
<1%

Mental Health
11%

Public Safety & Corrections

Missouri Fiscal Year 2027

General Revenue Estimate
$13.65 Billion

Other
7%

Sales Tax
24%

Individual Income Tax
62%

Corporate Income Tax
7%
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Combined Impact of Tax Changes 2014 - 2025

Top Rate of Income Tax Cut from 6% to 4.5% and ~$2.7B
Exempt First $1,000 :

TOTAL IMPACT OF TAX CUTS

Phase-out deduction for federal taxes $390M
Non-Refundable EITC -$56M $3 ° 8 B I L LI 0 N
LLC Pass-Through Deduction -$170M
REDUCTION TO MISSOURI
Corporate Tax Rate cut -$445.3M GENERAL REVENUE
Wayfair Fix S90M
Social Security Exemption -$309M Which is about equal to...
Capital Gains Exemption -$486.6M 259% ofgeneral revenue in the
Circuit Breaker Improvements -$72.1M FY2026 bUdget
Diaper/Period Products Exemption -$31.5M $1 billion MORE than MO
spends in general revenue on
Total Impact -$3.8B

the school foundation formula

Note: This chart excludes changes to Missouri's corporate apportionment rate. Between FY2015 and FY2016, net corporate tax revenue
in Missouri declined by nearly one-third due to an error in Missouri's corporate apportionment rate. Lawmakers subsequently "fixed" the
error in the corporate apportionment rate; as these changes effectively balanced each other out, these tax changes are excluded from
the chart.

Chart: Updated December 2025 - Source: Missouri Budget Project « Created with Datawrapper
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HOW MISSOURI STACKS UP

MISSOURI’S NATIONAL RANKINGS FOR KEY STATE INDICATORS

FUNDING SPENT PER CAPITA

REVENUE COLLECTED PER CAPITA

STATE REVENUE SPENT PER K-12 STUDENT

SPENDING ON PUBLIC HEALTH
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Lower Earning Missourians Pay a Higher Portion of Their
Income in Taxes than Highest Income Missourians

Family Earning Family Earning Family Earning
$20,900 /year $58,400 /year $1,688,600 /year
O
2ol (og] st




MBP""‘."‘“ INCOMES TAXES ARE A KEY SOURCE OF
wamanc FUNDING FOR SERVICES IN MISSOURI

Missouri General Revenue by
Source FY2026 Income Taxes as a Share of Total State & Local Taxes

9.8%

Sales and Use Tax
$3.1B

Income Taxes:

Corporate 0
Income Tax 64.5% of state

$904.8M budget
Individual

Other
Income Tax

Lowest 20% Middle 20% Top 1%

Chart: Missouri Budget Project « Source: Institute on Taxation and Economic Policy « Created with Datawrapper

B Sales & Excise Tax | Property Tax [l Income Tax Other



M B Pl STATES WITH NO INCOME TAX ARE

LOW TAX ONLY FOR THE WEALTHY

States With No Income Tax Only Low Tax for Highest Income

Missouri Tennessee Florida Texas
12.8% 13.2% 12.8%

9.8% 10.2% 9.9%
8.6%

9.5%

Lowest Middle Top 1% Lowest Middle Top 1% Lowest Middle Top 1% Lowest Middle Top 1%
20% 20% 20% 20% 20% 20% 20% 20%

State and Local Taxes as a Share of Income for Bottom, Middle, & Top Income Quintiles
Chart: Missouri Budget Project * Source: Institute on Taxation and Economic Policy « Created with Datawrapper
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Estimated Sales Tax Rate Needed to Replace Eliminated Individual
Income Tax Revenue

18.6%

16.915%

Sales tax collections would 5.875% Local Sales Tax Rate
) 4.19%
need to increase from $3.1
billion to $11.1 billion

Al

Missouri’s state GR sales
tax rate would need to
increase from 3% to 11.5%

12.725%

1.225% 1.225% 1.225% State Earmarked

Sales Tax Rate

State General Sales
Tax Rate

1.225%

3%

State Sales Tax State Sales Tax Combined State & Combined State &
(Current) (Estimated Increase) Local (Average) Local (Maximum)
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Places a constitutional Allows the legislature to Details of plan would be
amendment on the impose sales taxes on a developed by lawmakers
November ballot wide range of services next session
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e WHAT SERVICES COULD BE TAXED?

Nursery School Tuition
Funeral Services

Home Repalrs Club Sports |

Appliance Repair

Campgrounds “Hame Insurance. s,

Internet vet Services ..
chool Sports ~ i
TaxPrep Mgg%grfﬁg C h I I d Ca re Higher Ecﬁgtli.nlleru]igan

Roof Repair

Financial Services
Car Insurance Car Rental
Legal Services ( :a r Re pa I r Eqmpment Repalr
Package Deliv rery Clothing Alterations Private School Tuition

Streamlng Services

e Installatio

Life Insurance
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MBP&E  ESTIMATED IMPACT OF SALES TAX SCHEME
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Missourians would see an Would blow yet another Trigger cuts to programs
average tax increase of $5B hole in Missouri’s that support Missourians
more than $500 a year. state budget from the cradle to the

grave
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M B Pt IMPACT ON LOCALITIES
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Increases in local sales tax collections Must be offset by cuts to sales tax rate,
tied to an expanded sales tax base property taxes, or earnings taxes
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M B P IMPACT ON LOCAL SERVICES

What’s At Risk? Local Sources of General Revenue In 2023

Miscellaneous
& , | Nearly 60% of school funding in Missouri is local, 10%
209 @ higher share than all but 2 states.

Services for older adults are funded with

property tax levies in 55 counties. Property Tax

User Charges 36%
29%

F:z’?

O

VY Developmental disabilities services are funded
=

with property tax levies in 89 counties.
Sales Tax

20%

W% Most fire protection & ambulance districts rely Other Taxes
0—'0’ heavily on property taxes. 5%
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WHAT WE CAN DO
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Sign up to Oppose Eliminating the Income Tax

https://www.surveymonkey.com/r/PX55XHQ

Sign up for Email Updates/Action Alerts
www.mobudget.org

Join our weekly calls

Need a Presentation? Let us know!

&)

ablouin@mobudget.org



https://www.surveymonkey.com/r/PX55XHQ
http://www.mobudget.org/
mailto:lbaker@mobudget.org

	Slide 1: CHALLENGING BUDGET: CHALLENGING TIMES
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18: What’s At Risk?
	Slide 19

